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1. 4an ngreemcnt ‘between Bzzon:.a and the French Zone of Germany,
ai{;pad on 18 March, will solve & long standing impasse ovor freight cara.
Large rumbera of French end Gorman freight cars havo been uneveilable for
traffic betweer Bizonria and lrance, basause France hea besn holding all Ger-
man cors which the German Army left behind, insisting that French title to
this equipment bs reoognized before the cars eirculate into Germsny:

Bizonal suthorities, in turn, heve bheen unwilling to return Fronch ears feon
Germany because this would have created a steedy depleticn of the Bizonal
car park. DBiszonmia will now return to France all freipht cars of Prench origin
while France will release to Bizonia an squal nvmber of froipght cars-of Ger-
man origin. The agreement will immedietely alleviate the acute car shortage
"~ by facilitating the free {low of railwmy %raffic end by initiating the return
of unserviceable-cars to their home areas for rcpairs; moreover, the agree- .
ment will remove.a sourcs of friction bctr:cen Bizonia snd the Fronch adminis-
tration.

». 2, Proposed allocation of two former German ¢arge vesssls to the US -
Department of the Army for use in Jerman coastal and nearby foroipn trade
will aid meterislly in meking Bigonia self-supporting. The allocation,
recommended to the US Militery Governor by the Trensport Group of OMGUS, in-
volvos two veasels of about 7,760 gross tons {slightly larger than US Liberty
shipe). These vessels had 'becm allocoted to the US Navy by the Iripertite
Eaval Commission after they wore classified as naval creft because of their
use in. blockade ruming during the war. It is now prcposed that the TS Nevy
simply lend the ships to the Army in order. to avoid domnflict erith varions
quadripartite understendings against.reconstituting the German merchant
marine; Use of the vesgels in the coal export trade will earn foreign

. @xcliange for the. German economy, while their use in the cre import trade will
reduce hard currency expenditures by the VS,

- .

. 3. Positive steps toward utili.,,ntion of Low uountry_!ports {ﬂmeterdam
‘ and Rotterdsm) as entropots for shipments up the Rhine to Bizonia end
adjacent areas casn be expeoted immediately upon passego of the Euronean
Recovery Program. The use .of Horth Germun ports by QMGIS to aupply Western
Germany, .an admittedly uneconomic expedient, stems from the unavailaebility
to the US Militery Governor, Germany, of dollar funds with which the port
costs in the Low Country ports could be fully met., While Netherlands 4
suthorities have recently indiceted a willingnsess to reopen nepetiations, the
conditions which they eppesr to seck are not besically dlfforent from the o
. terms which were not accepted by US authorities in provious nepotimtions. It
sppoars, therefore, that until ERP funds for this speoific purposa are aveil-
able, no final solution can be reached. Under ERP, however, the traditional
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reic of tho Low Counbry porin, os Sovcmays to Westorn Contimy, eon o resumcd.
Thir will be € najor foater 3 rcconmi,mc{.mu, noy only in uh@ r.*tcrmts cf
-'BEoXedun apd tho Icthm)anm, but elon of tho citide Eumymn C2ODCTF . i
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~ N a _g;m LVTATION
R, ¢ fox’thco‘:mg celo of-u:.f;cﬂ Alromys systm' & Contral. mﬂriotm
cotpraios a0 individeol unitvs, cocording to ow umcanixmoo. repors, tiil Bo
- putlioly cuncunced in the necor faturo by TACA'e US owed and cperator, tho'
Totormon Stocnohip Corpany. She rc;_:ort eitze ipoffieicnt renoseicont apd
- aésdmistrati<e errors ge couninp opriching lascoa end srerificing mu-k of
TACA*e pood will in Control fmericc. TACA dfocontinucd ite viz-timez weckly -
Lit.:ai-uﬁwa;aa-ﬁclize- on Scleador servicsg and fefuccd ite. Control Amdricen
ochedulcs on 1 Moroh. ! Ghe $ACA syotan is oue of tho oo lerzc US-controlled -
oirlino notrorks in'Lotin fmerisa, ead its dicpositien would Girectly affeet
0s ctrgtﬁgic end- political intoregto in this area,
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Sovict Effortc tao Ean’trict Wicstera Tlichts to Eorlin

-

Eho USSR is excrt;inﬂ' incrcassd prossurs dﬂnignsc‘. 10 rectrict tho uce
of tho throo adr corridors from Borlin to “tho Vestern goncc., T™vs proposale
have boon advanced which, if pub inte cffcst, would prohibit immedictely in
theoe corridors, the operctior. of cammoreicl m.rcmft, proficicanoy ond troit-

- irg flightez, locsl incirunept flighte, and sight flying. In @dditior, the
- USSR vould roguire potification of all proponcd eir.eporctions in the corri~ -
dors end the Berlin ronc jone dey bofore such operstionc are conductod. The
proposcle specificolly exprene the Soviet dobcrmination to limit, nir opera-
tions of the Nostern povera Yo the bare rcmxmﬁ:entc of Eupplyinfr their
- - oeatxpying forces in Baprlin, : :

. Since tho Allicd Gontrol Counail prmmuclj agrcad that the qir corri-
dors to Borlin could be ussd by rireraft af ihs, four ailicd molions with
. "full frecdem of action”, the US will innict thot such frocdsa of cetica be
- wngintained. ‘tho Soviet proposnl reprosents one olcuent of o progrem to
- undermine the position of the ?‘cctom ecgcupetional povers in .Eerlin, Ofher -
foaturcs of thie progrom may be oxpucted to mato: rialiss, particulorly if tite -
eatern poueres dc-ﬂomtraw eny vepkmoot in respect to thosc Soviet movese
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